Sandra Squire, Executive Secretary

WV Public Service Commission

P.O. Box 812

Charleston WV 25323


Re: Case No. 06-0708-E-GI; General Investigation into the Net Metering, Smart Metering and Interconnection standards.

Notice of Appearance of Legal Counsel  and  Intervener’s Filing of Testimony

Dear Ms. Squire:

The West Virginia Citizen Action Group (hereinafter called WV-CAG) has previously requested intervener status in Case Number 06-0708-E-GI.

Be advised that WV-CAG has retained the undersigned counsel to represent it in this case.

Please accept the following comments of intervener Citizen Action in this case.

CASE NO. 06-0708-E-GI
Net Metering

Smart Metering

Interconnection

PREPARED TESTIMONY OF GARY ZUCKETT
FOR

WEST VIRGINIA CITIZEN ACTION GROUP

Question:   Please state your name for the record.

Answer:     Gary Zuckett

Question:    By whom are you employed?

Answer:       West Virginia Citizen Action Group, which is consumer protection member organization with a state-wide membership that has, since 1974, advocated for better public policy, rights of individuals, a clean environment and a stronger democratic process.
Question:     What position do you hold with WV-CAG?

 Answer:        I am the Development Director and also participate in formulating policy for their legislative efforts and regulatory affairs.

Question:       What is your educational/experience background?

Answer:         I have a Bachelor of Arts degree from West Virginia University Intitute of Technology and I have attended Penn State University and Allegheny Community College in Pittsburgh.

Question:       Do you have prior experience in developing regulatory policy or regulatory affairs?

Answer:         Yes.  As I mentioned, I have participated in developing legislative and regulatory positions and public policy for WV-CAG for eleven years.  Some of my areas of concentration included electric deregulation, clean elections, mountaintop removal mining and health care policy.

Question:      What is WV-CAG’s position on net metering?

Answer:         WV-CAG supports the concept of net metering and its universal availability to all classes of customers upon request in West Virginia.

Question:      Under what conditions should net metering be made available?

Answer:         WV-CAG believes that residential generators could reasonably be limited to individual generation capacities of 25 kw for residential as is the rule in Ohio.  For commercial generation a limit of 100 kw as is the rule in North Carolina would be acceptable.  In aggregate, West Virginia’s generators should be permitted to participate in net metering and production of electricity at a level of 1% of the utility’s peak demand as measured in the preceding year.  Again, this would reflect the net metering rules promulgated in our neighboring state of Ohio.

Question:      What levels of financial responsibility (insurance) if any, should be imposed on residential generators participating in net metering in your opinion?

Answer:         It seems reasonable to impose some requirements in this regard as long as they adequately protect the public and it does not stifle the emergence of residential generation.  For that reason, we recommend that residential generators be required to maintain a $100,000 homeowner’s liability policy which is the level of financial responsibility recommended by the PSC staff.

Question:      Do you have an opinion as to the method by which customer generators can provide electricity for their respective systems?

Answer:      Yes.  It is our view that the single-metering system is not only an adequate but affordable option by which net metering can be accomplished.  Once again, this provision would mirror Ohio regulation which presently applies to the AEP system there.

Question:     In terms of the value of customer generated electricity, what is an appropriate rate for payment to participants?

Answer:       WV-CAG believes it reasonable and appropriate to provide a full kilowatt hour rate credit for electricity sent back to the electric grid during a billing period; up to the point when the customer generator has offset their own usage.  Once that “null point” is reached, net excess generation should be reimbursed at a rate equivalent to the utility’s generation cost or, as expressed in staff recommendations, the “avoided cost” rate.

Question:     Does WV-CAG have a position on the smart metering issue?

Answer:        Smart metering is a mixed bag.  While it may benefit certain customers who can exercise some control over their energy usage, it may punish other customers who have little or no choice concerning when they consume electricity.  Importantly, the data which is necessary to evaluate the benefits/burdens of smart metering do not appear to be available at present.  Accordingly, WV-CAG would support efforts such as a pilot project to develop further the information necessary to determine the advisability of offering smart metering.

Question:     What is your view on behalf of WV-CAG concerning interconnection standards?

Answer:        As expressed above, WV-CAG supports certain financial responsibility requirements for net metering interconnections to electric distribution systems.  Further, WV-CAG would support a nominal application fee to defray utility administration costs as long as the fee does not discourage customer participation.  The staff recommended fee levels appear to satisfy this concern.  WV-CAG further supports a dispute resolution provision wherein customer/company disputes will be resolved evenhandedly and in a prompt manner.  Finally, WV-CAG would deter to PSC staff expertise in so far as the technical standards applicable to interconnection agreements as long as they were not overly burdensome to the applicant.  We would like to see a process that on one hand conforms to standard technical and safety requirements but doesn’t impede the expansion of small-scale generation in our state.
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