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You should check these sites daily re Marcellus:

http://www.marcellus-shale.us/Gas-Drilling_NEWS.htm
http://www.frackcheckwv.net  Sign up for their email.

URL for Pittsburgh Post Gazette PIPELINE site re Marcellus:

http://shale.sites.post-gazette.com/
http://www.marcellus-wv.com
Latest shale gas news
www.gasbb.com

 HYPERLINK "http://www.google.com/aclk?sa=L&ai=COHXQ-eaOTZizBsq4gwfInoyWB8uPlJQC25uKnh7F2f1HEAEg8qCiFSgCUOWIhpL8_____wFgyZali8CksBHIAQGqBBNP0D3WfjoG94Iu-_uO7lJ_951u&num=1&sig=AGiWqtzhvHRqBJdjyWlIqOxlu8XRiaBg9w&adurl=http://www.gasbb.com" Breaking news, data & dashboards Marcellus, Eagleford, Bakken & more
http://www.frackinginsider.com/
http://www.pagaslease.com/index.php
http://www.marcellusprotest.org/
http://marcelluscoalition.org/

http://www.fracfocus.org
Let’s start off today’s DAILY UPDATE on a lighter note!!  Bill Wyant is on our Upper Mon River Association board of directors.  Bill has written a play re Mon area history that is designed to be enacted by middle-high school students.
----- Original Message ----- 

From: Wyant, William 

To: dcsoinks@comcast.net 

Sent: Wednesday, May 25, 2011 3:32 PM

Subject: The Play

Good day COL,
 

Attached is the notice for the staged reading of my play about development along the Monongahela.  Please send it to the UMRA Board and your environmental lists.
 

 

Community thru the Arts”

“Emerging Playwrights Series”

Join the actors and directors of New Mystics Arts as we perform staged readings of works in progress by up and coming playwrights from around the country.

May Guest: William D. Wyant

Saturday, June 11, 6–9 pm

Bill Wyant is retired after 40 years of employment in highway construction, higher education, and active and reserve military service.  He has been a student in Joey Madia’s Pierpont Continuing Education writing programs for nearly two years, pursuing interests in short stories and one-act plays.  He is active in the nonprofit Upper Monongahela River Association, and in using the rich science, engineering, and history of development along the River and its tributaries to enhance contemporary middle and high school physical and social science studies.  Employing writing across the curriculum and classroom drama with educational creativity are principal approaches in his activities aimed at integrating current issues into the modern secondary school curriculum and the educational activities of youth organizations. Bill will be debuting his play “Time Machine” about three centuries along the Monongahela River.

6 pm: Meet and greet/light foods reception with playwright, actors and attendees.

7–8: Staged readings of new work by playwright.

8–9: Audience invited to provide feedback/engage in discussion with playwright and actors.

Cost: $12 per person (seating is limited so please call or email to reserve your seats!).
New Mystics Center for Arts and Education

205 Fairmont Avenue, Fairmont, WV 26554

304-363-9400

newmysticsartstudio.com/newmysticstheatre.com

joey@newmystics.com
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50 gather downtown for gas drilling rally 

BY DAVID BEARD 
The Dominion Post 


   About 50 people gathered at noon Wednesday at Monongalia County Courthouse Square to sound off about the Marcellus gas well operation under way at the Morgantown Industrial Park. 
   This was the second rally organized by a fledgling concerned citizens group — tentatively calling itself Morgantown Area Concerned Citizens Group until it picks a name, an organizer said. 
   “Our goal is to stop the drilling,” co-organizer Kathy Hash said. “Our goal is to protect people.” Rallies will continue at noon every Wednesday at the Courthouse Square. 
   Attendees carried signs: “Honk to ban fracking” (and many cars honked); “Tomblin, we demand action and protection, not exploitation.” 
   Last week’s rally had about twice as many protesters. 
   Other viewpoints also were represented. The WV/PA Monongahela Area Watersheds Compact seeks regulation to limit the impact of Marcellus gas development in the region. 
   Duane Nichols, a member of several watershed groups, speaking on his own behalf, said he and others are considering legal action to try to stop or limit the activities at the industrial park. He wants the Department of Environmental Protection to establish risk assessments and a public notice and comment period before issuing drilling permits. 
   Citizens group member Candace Jordan has created a Facebook page, “Stop the Fracking in Morgantown Industrial Park.” Posted May 18, the page has 470 members. 
   The Watersheds Compact and the League of Women Voters are co-sponsoring a public meeting on “the adverse impacts” of Marcellus operations in general at 6:15 p.m. June 2 at Skyview Elementary. 

Page 2-A:

CORRECTIONS/ CLARIFICATIONS 

The Dominion Post strives to publish balanced, accurate, responsible and fair information. Errors should be brought to the attention of Editor Geri Ferrara, 304-291-9425 or edi tor@dominionpost.com, as soon as possible following publication. 
   A reporter left a word out of a sentence describing the Flowback On-Site Recycling Technology process AES Sweetwater plans to use in a frac water recycling facility in the Morgantown Industrial Park, making the sentence incorrect. The sentence in Wednesday’s article should read: “FORT does not remove total dissolved solids (TDS) from the frac water, because the recycled water gets diluted with the fresh and doesn’t affect the fracking process.” 

----- Original Message ----- 

From: stombond@hughes.net 

To: Donald C. Strimbeck 

Sent: Wednesday, May 25, 2011 8:27 AM

Subject: An opinion paper you might want to print

This isn't dated , so could printed anytime you'd like(if you think it is approriate).

Authority is part of the problem in connection with the Marcellus.  The industry members are very connected, very disciplined, very motivated, and they are assuring the public that there is no problem with the methods used in drilling, and with what in law is called "due diligence."  

 

On the other hand, the complaints come from people who are rural, many of whom lack education  and who don't "network" with political power.

 

But they have the "facts on the ground" to use a current phrase.  You can visit them, because they have time and lots of motivation  to talk.   Authority, real authority at the top, doesn't converse with individuals.  They hire someone else to do that.

 

You can also see pictures of the damage, and there is actually a vast literature going back to the time horizontal drilling and slick water fracturing began.  For example, yesterday a friend sent me an article about Marcellus wells  leaking in  Quebec, and how that was changing the Canadian government's view of Marcellus development. I remembered an earlier article, so Googled "leaking Marcellus wells" and got over 300,000 articles on leaking Marcellus wells! By adding "Quebec" to the query  I was able to find the case the friend was referring to, which involved 19 out of 31 wells. 

 

There are many groups who could put inquiring individuals in contact with folks who have been damaged, more than  one would have time to  contact. I know a forester, people who have retired from other states and even a DEP employee who have had problems. Contacting people is slow, laborious work - looking at their claims.   But these are the "facts on the ground"  that the contravene the propaganda that nothing is wrong in the oil patch.

The New York Times ran a series of articles on the Marcellus. They have tremendous resources and the series was very comprehensive.  One of the most telling articles is "Pressure Limits Efforts to Police Drilling for Gas" by Ian Urbana, published March 3, 2011. It concerns the industry effort  to remain unregulated by the Federal Government.  The industry knows, has known from the beginning, what they are doing.  There is no more telling indication of that than the exemptions for the drilling industry built in to the Energy Act of 2005.  Dick Chaney marshaled a Commission to study energy needs and the resulting bill exempted the drilling industry from the Clean Water Act, the Safe Drinking Water Act and the Brownfields Act, the last of which requires the industry that makes a toxic mess to clean it up.
Environmentalism is often cast as people with sentimental attachment to trees and birds and landscapes.  However, at a more fundamental level it has to do with preserving resources for the future.  Recorded history goes back about  8000 years.  Hopefully there will be something here for people to live on thousands of years in the future. Environmentalism is about avoiding degradation of land, water and air so they can be used in the future.  Landowners and environmentalists are natural allies in their concerns about the damage going on.
So the debate involves two kinds of authority, the authority of a well organized group with a lot to gain, who have wealth, public relations and political influence, and gains to society on the one hand, and on the other, a huge unorganized and disconnected group, some of whom have much to loose, and others who have everything to loose, plus perpetual losses to society in the future.  The facts lie with the later, and all the industry can do is to delay public awareness.
Resident suing over foul odor at gas well's wastewater site

Alleges inspector blocked by DEP

Thursday, May 26, 2011

By Don Hopey, Pittsburgh Post-Gazette

Something stinks around a Marcellus Shale wastewater reservoir operated by Range Resources in Amwell, Washington County, according to a local resident's lawsuit, but a state Department of Environmental Protection inspector said administrators told him to ignore complaints.

The lawsuit, filed Monday in Commonwealth Court in Harrisburg by Beth Voyles, contends that John Carson, a DEP field inspector, said superiors in Harrisburg and in the southwest DEP regional office in Pittsburgh told him he was not permitted to accept any complaints, investigate or file any citations against Range for noxious odors allegedly coming from the reservoir known as the "Yeager impoundment."

Range denies any odor associated with the reservoir.

DEP declined to respond to questions, saying it could not discuss the case because it "may be a party to pending litigation."

The court case comes as the DEP struggles with news reports about procedural changes that require field inspectors to get approval from administrators in Harrisburg before issuing violation notices to Marcellus Shale drilling operations or other state agencies.

The lawsuit asks the court to force the DEP to accept and investigate Ms. Voyles' complaint; take water, soil and air samples; and issue notices of violation if warranted. The court has scheduled an expedited hearing for 1:30 p.m. June 1 in Harrisburg.

"She was told by the DEP inspector he was not permitted to take her complaint or issue a citation of violations," said Kendra Smith, Ms. Voyles' attorney.

"We filed this because DEP is required by law to act on every citizen complaint that comes through its system, either by phone or through the Internet."

But Matt Pitzarella, a Range Resources spokesman, said the DEP inspector didn't respond to Ms. Voyles' complaint because there was never any odor problem at the impoundment.

He also said Ms. Voyles has a long history of unfounded complaints against Marcellus operations in Amwell, including allegations that a dog and a horse had died from drinking chemically tainted drilling waste water.

Don Hopey: dhopey@post-gazette.com or 412-263-1983.

First published on May 26, 2011 at 12:00 am
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Group seeks support for Marcellus Shale drilling

By The Associated Press 
The Associated Press

CHARLESTON, W.Va. -- West Virginia's natural gas industry launched a wide-ranging appeal for public support Wednesday in response to growing interest in the state's portion of the rich Marcellus Shale field.

The Just Beneath the Surface alliance aims to tout the industry's economic contributions while addressing concerns over the methods used to tap the Marcellus. The campaign features a website, promotional ads and other means to spread its message. 

"Historically, we've kept a low profile but with the advent of Marcellus Shale, we felt compelled to make more of a name and show more pride in what we do in West Virginia,'' said Michael McCown, president of the Independent Oil and Gas Association of West Virginia.

Gas drilling has long roots in West Virginia, though it's been overshadowed by the state's coal industry. But both Marcellus and the ongoing debate over a national energy policy have increased this other fossil fuel's profile. 

The massive Marcellus Shale formation sprawls deep beneath much of West Virginia as well Pennsylvania, New York and Ohio. It is considered the biggest natural gas discovery in at least a generation, with enough recoverable reserves to supply the entire East Coast for 50 years.

The economic benefits include 35,000 industry-related jobs, with average annual salaries of more than $60,000 for those directly employed, McCown said. He estimated that the industry pumps $757 million annually into the state economy through wages plus another $771 million in capital investments last year. All but two of West Virginia's 55 counties host natural gas operations, which provide $177 million in severance and property taxes annually, McCown said.

McCown helped kick off the campaign with a sunny afternoon rally at the University of Charleston's Triana Field, which organizers noted is a reclaimed well site. The field is next door to offices for a division of industry leader NiSource Inc. The crowd of supporters featured several legislators from both parties, including Senate President Pro Tempore Brooks McCabe.

McCabe cited the ongoing push by acting Gov. Earl Ray Tomblin to attract facilities that can convert ethane into ethylene. The compound ethane is removed from natural gas when it's refined, while ethylene is a widely used in chemical products. McCown's group is part of this development effort.

The Marcellus field yields ample supplies of ethane, McCown noted. Encouraging its development can help West Virginia land "cracker'' plants to convert the castoff compound, which in turn can spur spinoff employers, McCabe said. 

"You're almost opening up the floodgates for revitalizing the chemical industry,'' the Kanawha County Democrat said. "The payoff is not so much those facilities as what develops downstream.''

The campaign also seeks to build public confidence in hydraulic fracturing or "fracking,'' the process that mixes high volumes of water with chemicals to crack the shale and release the gas. The industry effort plans to invoke how the process has evolved and improved since the late 1940s, and that all but 0.49 percent of fracking fluid is water and sand.

But that small amount of chemicals doesn't mean that it's safe, said Julie Archer, project manager with the West Virginia Surface Owner Rights Organization. The group has called for new rules governing Marcellus drilling, amid environmental concerns over fracking and allegations that drillers deal unfairly with those who own the land at and around well sites.

Archer cited such incidents as one in neighboring Pennsylvania, where methane gas from industry operations contaminated private water wells in the northern town of Dimock. Houston-based Cabot Oil & Gas Corp. agreed to pay $4.1 million to residents in December.

Archer's group is among those urging Tomblin to convene a special legislative session devoted to Marcellus, after lawmakers failed to agree on a measure during this year's regular session.

"We need to get more regulations in place to make sure that things like that don't happen,'' Archer said. "The scale of these operations, that's a big part of the problem.''

McCown's group opposes a special session, and said existing rules can suffice until the 2012 regular session. The industry's objections helped doom this year's proposals, and McCown cited current gas prices to argue against adding regulations to conventional gas drilling to any Marcellus legislation.

"We have talked about being supportive of reasonable additional regulation regarding Marcellus Shale, and permit [fee] increases if they're warranted,'' McCown said. "We're open to additional inspectors. Our facilities are open, and can be inspected with the number of inspectors that we've got now at any time.''

May 25, 2011 

Letters, May 25, 2011: Fracking; 

Fracking threatens state's environment
Editor:

I attended the Democratic "meet the candidate's dinner" at the Charles Town Racetrack to ask the gubernatorial candidates about drilling for Marcellus gas in West Virginia. West Virginia has the potential to become a large producer of natural gas thus carrying our state and our country into the 22nd century. All of the candidates seemed excited about the possible revenue. They also seemed concerned that the rules and guidelines for the gas companies were not adequate to protect the citizens of West Virginia and disappointed that the state legislative body was unable to pass any drilling legislation this past session.

All that said, we the people, need to be aware of the potential nightmare scenario that the fracking process could produce in our state. 

I share the belief of many professionals that the fracking process has the potential to lead to many unwanted consequences. One is the contamination of our water supply. This could happen at the surface where toxins could be released in the drilling process or it could happen deep in the ground where the fracturing process takes place.

Although the gas industry assures us that these wells are completely safe, it is important to know that there have been many documented cases that do not support this statement. During the fracking process the area containing the gas is exposed to tremendous pressure that fractures the rock, thus releasing the gas. There is little assurance that the chemicals used in the process will stay deep in the earth. There is the possibility that they will migrate to other areas and potentially, in time, migrate to the water table. Couple this with the above ground impact a large number of these wells will have on our scenic state and one wonders if we should take the risk. Even if one well in a hundred contaminates the ground water, the impact could be enormous. Homes would become almost worthless, banks would not want to make loans, whole towns would disappear from the economic collapse and the state would once again be the abused child of the East Coast.

Charlie Streisel
Augusta
THE STATE JOURNAL:
Oil and Gas Association Launches Alliance
Posted Wednesday, May 25, 2011 ; 01:24 PM 
Updated Wednesday, May 25, 2011; 06:56 PM
	

	

	Officials with the Independent Oil & Gas Association of West Virginia announced the formation of a group to support the state’s oil and natural gas industry. 

CHARLESTON -- A new alliance to support the oil and natural gas industry in West Virginia was launched in Charleston Wednesday, similar to the West Virginia Coal Association’s "Friends of Coal." 

Officials with the Independent Oil & Gas Association launched the "Just Beneath the Surface Alliance," to provide a unified voice for the industry to participate in two-way communication about economic benefits, environmental standards and regulations, safety and the future of energy in West Virginia. 

The new group was announced at Triana Field, at the University of Charleston, which is a reclaimed well site. 

“The oil and natural gas industry has always been a vital part of our state’s economic history,” IOGA President Mike McCown said in a news release. “This is an exciting time to be a part of the industry and IOGA is proud to support a way for people to get involved.” 

IOGA is encouraging individuals and companies to join the alliance by going to www.justbeneaththesurvacewv.com and registering, or filling out a paper form. Officials said more than 1,000 businesses and citizens were already members. 

The Independent Oil and Gas Association of West Virginia was formed in 1959 to represent the companies and individuals engaged in the extraction and production of natural gas and oil in West Virginia. 


Defying Conventional Wisdom, TransGas May Have First CTL Plant
Posted Wednesday, May 25, 2011 ; 04:58 PM
	

	TransGas Development Systems of New York broke ground May 9 on the Adams Fork facility it has been preparing to build in Mingo County since December 2008. 

By Pam Kasey


Back in 2007 and 2008, conventional wisdom said investors needed two conditions to feel comfortable backing the conversion of coal to liquid transportation fuels in the U.S. 

First, a sustained high price for oil -- above, say, $50/barrel. The price was that high at the time and, after a big dip during the recession, is that high again. 

That dip underscores the second, more fundamental condition: Assurance that, if the price of oil drops below a threshold, there still will be a market for the more expensive coal-to-liquid, or CTL, fuels. 

A favorite approach to that assurance was long-term purchase commitments by the Department of Defense -- an arrangement that would both establish a large market for the nascent industry and forestall any OPEC price manipulation to nip the industry in the bud. 

DoD commitments have not materialized. Nor have any other large institutional purchase commitments. Nor has a single commercial-scale CTL plant. 

Yet, TransGas Development Systems LLC of New York, the only company still in the running among several that have proposed CTL plants in West Virginia, broke ground May 9 on the Adams Fork facility it has been preparing to build in Mingo County since December 2008. 

What makes TransGas think they can make a go of it? 

Difficult Conditions 

The CTL industry in the U.S. has been trying to get its start under difficult conditions, according to Julie Dawoodjee, a spokeswoman for synthetic fuels developer Rentech Inc. In 2006, Rentech proposed the first CTL project in West Virginia. Since then, it has shelved that project but has other synthetic fuels projects under way. 

Oil price volatility challenges both investors and potential customers, she said. 

"Whenever crude reaches a high, suddenly everyone's interested in alternative energy. But then it's too late -- it's a four-to-five-year plan to get a plant producing," she said. "When crude comes down, everyone forgets, and that's when you should be building." 

Also making developers think twice is environmental interests' track record at holding up or stopping projects that have a coal component, she said. 

And, yes, government support has been lacking, she added, including long-term DoD contracts. 

However, Dawoodjee did say DoD contracts are not the only route to viability. 

"It would be very helpful if the government was interested and had the ability to sign these long-term off-take agreements," she said. "But there are other customers interested in long-term purchases." 

TransGas' Business Model 

"I've always taken issue with the people that were looking to get projects financed through an off-take agreement -- by getting a long-term contract with, say, the Defense Department," said TransGas Manager Adam Victor. 

It's an old model, he said, typical for building a power plant: Buy, for example, natural gas under long-term contracts at a certain price, and secure long-term power purchase agreements to sell it as electricity for, maybe, twice that price. 

"But in coal-to-liquids, the commodity price that you pay for coal is significantly less as a percentage of the revenue that you get from gasoline than what it would be when you buy natural gas and sell it as electricity," he said. 

There's plenty of cushion, he seems to feel. 

"The break-even price of oil for this project is between $45 and $50" per barrel, he said -- half of today's price, and a price that oil has dipped below for only about a month in the past six years. "That's when you're buying coal in the ground at today's current price of about $50/ton delivered." 

Victor expects to sell the fuel on the spot market and do a "back-to-back hedge," he said. 

"It's like if you have a floating rate on your mortgage but you don't want a floating rate, you go and enter into a hedge, a long-term swap and you get a fixed rate on your mortgage," he explained. "Same concept, but with fuel." 

Financing 

Victor's confidence seems to have convinced investors, in spite of last year's bankruptcy of an energy company he developed. 

Although he does not give out specifics, he said TransGas has received commitments for a first portion of financing through private placement -- sale to one or a few large institutional investors -- and it's enough to begin construction by mid-summer. 

To simplify the financing, the state Economic Development Authority in April authorized the potential issuance of up to $3 billion in industrial revenue bonds, or IRBs. 

The bonds are not tax exempt and will not implicate the EDA or any state body in the event of default, according to Brian Helmick, a lawyer with Spilman, Thomas & Battle, which serves as TransGas's bond counsel to the EDA. 

But the bonds simplify financing in that, while no single lender or investor would put up $3 billion, Helmick said, TransGas could, say, find five banks willing to lend. 

"Instead of doing five loan agreements, they could do it through one IRB structure, and each bank would buy a bond that represents its portion of the debt -- that's a simpler way to put the debt together," he explained. 

The bonds can be issued to bondholders at different times. 

In the event of default, Helmick said, the bondholders are liable or, if the bonds are insured, the insurer. Typically, although details haven't been worked out, title is pledged to the bondholders, who could take the project over just as a bank forecloses when a mortgage goes into arrears. 

DoD, Climate Change and Deficit 

Congress is considering legislation now that would extended the DoD's multi-year contract authority, according to Carol Raulston, spokeswoman for the National Mining Association. 

However, as currently configured, the Adams Fork plant would not be able to sell to the DoD. 

The 2007 energy bill prevents the government from purchasing motor fuels that will contribute more to climate change than do conventional motor fuels. CTL produces more greenhouse gases than petroleum-based fuels, and this plant will not store its carbon dioxide emissions. 

Victor said he believes storing CO2 underground is dangerous, citing a 1987 mudslide in Cameroon that released volcanically generated CO2 that suffocated 1,700 people. 

If the government requires the CO2 to be stored away, he said, he would most like to send it to the Gulf of Mexico for enhanced oil recovery, to help increase oil well yields. But, he said, he will follow the law and the cost will not hurt his competitiveness because capturing the CO2 is an integral part of his process, whereas crude oil refineries will need large capital investments to make that capture. 

TransGas's output would represent slightly more than 2 percent of imported gasoline, according to Victor, and enough similar plants could make the country a gasoline exporter and pay down the trade deficit. 

"I think this is a game changer and important for people to rally around, for us to show it can be done here in West Virginia and then throughout the country," he said. 


Proposed W.Va. Coal-to-Liquid Plant Proceeds as Other Companies Hold Off on Similar Projects
Posted Wednesday, May 25, 2011 ; 04:36 PM
Updated Wednesday, May 25, 2011; 05:30 PM
	No commercial coal-to-liquid plants currently exist in U.S. 

By PAM KASEY and JIM ROSS 

pkasey@statejournal.com 

jross@statejournal.com 

With TransGas Development Systems LLC expecting to begin construction on its Adams Fork coal-to-liquids plant in Mingo County in a few weeks, it seems fair to ask: Why isn't anyone else doing this? 

For all the talk over the years of the need to develop liquid fuels from coal, and for all the statements by political leaders that coal-to-liquids is a bright opportunity for West Virginia, the idea just hasn't caught on with the people who would invest the time and money in siting, designing, building and operating such plants. 

Synthetic fuels developer Rentech Inc. of Los Angeles, Calif., which at one time considered a coal-to-liquids, or CTL, project in Mingo County, shelved its project for now. 

"It just kind of naturally evolved to the point where both parties (Rentech and the Mingo County Redevelopment Authority) felt there wasn't a project there at this time," said spokeswoman Julie Dawoodjee. "Energy is such a dynamic industry that you never know when a project can be resurrected, but that's not an active opportunity for us at this time." 

The company has one project under way for producing alternative liquid transportation fuels: its Gulf Coast Synthetic Energy Center at Natchez, Miss. 

As initially planned, that project would have used coal as its feedstock. 

"The difficult macro-economic and regulatory environments have made seeking financing for such a design challenging," according to the company's website. "Rentech is evaluating alternative configurations that could make the Natchez Project more feasible in the near term." 

Dawoodjee said the company is considering other feedstocks. 

"That could use coal or could use some other type of fossil feedstock including natural gas," she said. "We even sit in an area where we have the opportunity to use petcoke (a refinery byproduct) or biomass." 

West Virginia University chemical engineer Elliot Kennel noted the new abundance and affordability of natural gas for producing domestic liquid transportation fuels in a conversation last month with The State Journal. 

His laboratory developed a process for liquefying coal directly through dissolution. The process that TransGas would use is "indirect" in that it first gasifies the coal -- performing an energy-intensive industrial process to make a synthetic gas similar to natural gas -- then liquefies it. 

"There are going to be questions asked about why you want to gasify coal given the current low price of natural gas," Kennel said, not of TransGas specifically but of CTL in general. "Natural gas itself as a feedstock looks tough to compete against economically in North America." 

And, of course, the electric industry lately has turned to natural gas over coal for new plants. 

One example of that is in Meigs County, Ohio, where American Municipal Power planned to build a new coal-fired power plant a few miles down the Ohio River from Ravenswood, W.Va. Construction workers and others were looking forward to such a large project. As with most large-scale coal projects, though, that project was challenged by several groups on environmental and economic grounds. Eventually, AMP bought an existing gas-fired plant and abandoned its coal plans. 

American Electric Power had considered sites in West Virginia, Ohio and Kentucky for new power plants using the integrated gasification combined cycle, or IGCC, technology that converts coal to gas. But those plans have fallen by the wayside. 

"The proposed IGCC plant in West Virginia would have been in the rate base for Appalachian Power, which meant the plant required rate-recovery approval from both West Virginia and Virginia. West Virginia provided approval. Virginia denied it," said Pat Hemlepp, director of corporate media relations for AEP. 

"The proposed IGCC plant in Ohio ended up tangled in litigation. The Ohio Consumers Counsel and others challenged the Public Utilities Commission of Ohio's authority to approve new generation under the current Ohio rules. The Supreme Court remanded the decision to the PUCO. It's still there... 

"The economic downturn has delayed the need for new generation. And the changing energy dynamics caused by the abundance of shale gas, combined with the variety of pending EPA regulations that target coal-fueled generation, has made natural gas the likely fuel of choice for new generation." 

It all adds up to one basic fact: Should TransGas build its facility in Mingo County, it would be unique in the United States. 

"There are no commercial coal-to-liquid plants in the U.S right now," Nicholas Paduano, a coal analyst with the Energy Information Administration, said in an e-mail to The State Journal when asked whether any such plants are in operation. 

"There is one commercial coal-to-gas plant operating in the U.S. in North Dakota. It uses North Dakota lignite coal to produce pipeline-quality synthetic gas. 

"There are plans right now in Illinois and Indiana to build coal-to-gas plants. The Air Force did have a coal-to-liquids project to produce fuel for aircraft, but plans for building a full-scale operation in Montana were scrapped about two years ago. West Virginia had approved a CTL project a few years ago before the recession. Consol Energy had planned to build a CTL plant in West Virginia, but that got scrapped in late 2008 after the credit crunch and drop in oil prices." 

Nevertheless, TransGas Manager Adam Victor is confident. 

"Everybody has been waiting for the government to fund these things, and I think that's been a waste of time," he said. 

Asked what he thinks is the reason no commercial-scale CTL plant has yet been built, he pointed to the nation's social capital over any lack of investment capital. 

"We have simply failed to educate people into the maths and sciences," he said. "Whether political, financial, legal -- we are not giving a rigorous enough technical education to people. We are not producing the engineers who would say, 'Of course we can do this.'" 


Delegate Claims Illegal Labor Used in Drilling

May 26, 2011

By CASEY JUNKINS Staff Writer , The Intelligencer / Wheeling News-Register 
GLEN DALE - With Marshall County's 10.1 percent unemployment rate, Sheriff John Gruzinskas and West Virginia Delegate Mike Ferro want to attract jobs for residents.

Both Gruzinskas and Ferro, D-Marshall, said one possible problem with residents' efforts to gain jobs with natural gas drilling companies is that some of these employers seem to be using undocumented workers.

"We have been in contact with Chesapeake (Energy) quite a bit to try to press upon the jobs issue," Ferro said this week during a meeting of the Marshall County Citizens for Better Government. "We questioned them about the illegals that are coming in. Chesapeake, right away, said, 'We don't have any illegals, but we can't vouch for any of our vendors.'"

Though CNX Gas Corp., TransEnergy Inc., AB Resources and other companies are actively drilling in and around Marshall County as well, Ferro specifically cited a conversation he had with Chesapeake officials last year.

When asked to respond to Ferro's statement, Chesapeake Director of Corporate Development Stacey Brodak said, "Chesapeake Appalachia LLC is very proud to have employees and vendors who live in the areas where we operate. All employees and vendors are required to meet state and federal employment regulations."

Chesapeake Appalachia is the local subsidiary of Oklahoma City-based Chesapeake Energy.

CNX officials chose not to comment about undocumented gas workers. Officials with TransEnergy and AB Resources did not respond to requests for comment about undocumented workers.

Gruzinskas said his department has arrested "six to eight" workers who were determined to be undocumented over the past year.

"We turn them over to ICE (U.S. Immigration and Customs Enforcement) when we catch them," he said. "Two or three of those we caught were also wanted for other crimes, in addition to being illegal."

Wetzel County Sheriff James Hoskins said his department and associate agencies "caught" 13 undocumented workers over the past few years.

"I am sure it is a problem that is going to keep getting worse," he added, noting he only has 10 deputies, including himself. "It comes down to a lack of manpower for us.

"I consider this a major problem and major violation," Hoskins added of the undocumented workers.

Ohio County Sheriff Pat Butler said his department has not yet received complaints about undocumented workers at gas drilling sites in the Wheeling area.

"Their employers were subcontractors for the big outfits," Gruzinskas said of those his department arrested. Companies like Chesapeake, CNX, TransEnergy and AB Resources "want to say they did not know about the illegal workers."

Gruzinskas said he and his deputies are only able to investigate the potential undocumented workers when those individuals are "in the commission of another crime," rather than question them simply because someone believes they may be undocumented.

"We see a lot of Hispanic workers here," he said. "If they are citizens, they enjoy the rights and privileges that we all enjoy."

When his department gets reports of potential undocumented workers, Gruzinskas said deputies refer the complaints to the Division of Labor.

Catherine Zacchi, communications specialist for the West Virginia Department of Commerce, of which the Division of Labor is one component, said the division conducted a "sweep" in Ohio and Marshall counties last week to confirm that businesses have the required contractor licenses, worker documents and similar records. She said the division should know how many companies were found to be in violation by next week.

Joe Bowen, organizer for Laborers Local 1149 in Wheeling, said the gas companies are not hiring local workers. He said some of the workers on site are "definitely illegal."

"We have a skilled work force here that is trained for pipeline work, and we are not getting these jobs," he said.

As for giving local residents a chance to work for gas drilling companies, Ferro said the drillers are "slowly" moving to hire more local employees. West Virginia Northern Community College is now offering courses to teach local residents how to work on gas drilling rigs.

Binghamton NY  PressConnects.com:
Windsor group finalizes huge gas lease deal

Inflection Energy signs $8.25 million agreement

10:41 PM, May. 24, 2011

WINDSOR -- After a brief hiccup, a group of 40 Windsor landowners and a Denver-based energy company have finalized the area's largest gas lease deal in more than a year.

The $8.25 million lease agreement for drilling rights on 3,000 acres of land was struck in January, but became snared when Inflection Energy asked an Albany-based lawyer to review the legal documents before the company signed off on them.

After the details were ironed out, the basic terms of the deal remain the same: Landowners will net $2,750 per acre in bonus payments, and an 18 percent royalty payment on any 
natural gas
 extracted from their land.

Inflection CEO Mark Sexton said the four-month delay was a result of "a difference of opinion among (legal) counsel about what was required in the state of 
New York
."

"Since we were spending several million for the acreage we wanted to make sure we got it right," he said.

Landowners signed onto the deal May 18, and started to receive checks on Tuesday after the conclusion of a wait period.

Elmira-based lawyer Richard Gerard, who represented the group, said the agreement represents a thaw in the leasing environment in the state.

"This is the first market-rate transaction in New York since the moratorium went into effect three years ago," he said. "Finally, after three years, you've got an at-market transaction with an excellent lease."

Leasing activity in the state has been stymied in New York since 2008, when a de facto moratorium on high-volume, horizontal hydraulic fracturing -- the technique used to extract natural gas from the Marcellus Shale -- went into effect.

The group's lease agreements, which last four years with an option to renew, address the regulatory delays with a two-year "rubber period" where the lease is automatically extended if the moratorium continues.

"Under the lease terms, the landowners agreed to share in the risk of the current regulatory environment by allowing the leases to be extended to accommodate the current moratorium on drilling and completing shale gas wells," the company said in a statement Tuesday.

Most landowners included in the deal were once members of the Windsor & Colesville Oil and Gas Lease Coalition, which includes about 80,000 acres and is one of largest landowner groups in Broome County.

Gerard drew a contrast between the group's deal and the last major leasing agreement in the Southern Tier, reached between Inflection and 115 landowners in the South Maine Millennium Coalition in early 2010.

In that deal, the $6,000 per acre bonus payments were staggered over six years and landowners received 20 percent royalties "subject to certain deductions."

"This is a traditional oil and gas lease format," Gerard said of the Windsor group's lease. "The money is substantial up front."

Jim Roberts, one of the leaders of the group, said he hoped the deal would be a "stepping stone" for other lease agreements in the state.

"All of the landowners who have stuck it out with us truly believe this is just a new beginning for our area," he said.

Inflection has been one of the few companies willing to conduct gas leasing business in the state during the moratorium, and twice made offers to lease Broome County-owned land in 2010. The company controls approximately 15,000 acres in New York and is currently developing 6,000 acres in Pennsylvania, the company said in a statement Tuesday.

Hearing set on Amwell woman's claims of smelly pond water

By Timothy Puko
PITTSBURGH TRIBUNE-REVIEW
Thursday, May 26, 2011 
State environmental regulators will have to appear in state court next week to explain how they're handling allegations of a smelly pond near gas wells in Washington County.

Amwell resident Beth Voyles is accusing managers at the Department of Environmental Protection of blocking her request for an investigation. She's made "numerous" complaints about sewage-like scents from the pond, but department worker John Carson told her that "superiors" are refusing to accept complaints, start investigations or cite the pond owner, Range Resources, according to a petition filed on her behalf.

"The DEP's duty to investigate complaints ... is a mandatory ministerial duty that is not subject to the DEP's discretion," her lawyers from Smith Butz LLC in Cecil wrote in the filing Friday.

On Wednesday, Commonwealth Court scheduled a hearing on the case for 1:30 p.m. June 1 in Harrisburg. Voyles' lawyers couldn't be reached for comment.

Department regulators have been to Voyles' home seven times on four different complaints, the department's spokeswoman said. She declined further comment, citing pending litigation.

Texas-based Range Resources denies any problems at the centralized impoundment, which serves several shale gas wells in the region, some as far as 10 miles away, spokesman Matt Pitzarella said.

Range recently finished draining, cleaning and inspecting the impoundment as a precaution, Pitzarella said. The company also paid for a contractor to drill Voyles a deeper water well and has hired independent labs to do water tests, he said, adding her water is fine.

In February, Range received two violation citations at the well nearest the impoundment — Yeager Unit 7H — for failing to properly secure residual waste, according to the state's online records. Pitzarella said that was an unrelated incident and that the impoundment is nearly half a mile from the well.

Timothy Puko can be reached at tpuko@tribweb.com or 412-320-7991. 

Pittsburgh Tribune Review:

Exxon Mobil tries assuring shareholders fracking is safe

By Associated Press 

Thursday, May 26, 2011 
DALLAS — Exxon Mobil Corp.'s big push into natural gas is threatened by opposition to drilling techniques, which have unlocked buried reserves.

The oil giant, therefore, is trying to change public opinion.

CEO Rex Tillerson said Wednesday that the company is running advertisements, conducting town-hall meetings and talking to regulators to convince Americans that drilling known as "fracking" is safe.

Exxon Mobil is paying for the polling, but Tillerson said it's too soon to know whether its campaign is working.

The company placed a bet on gas by paying $29 billion for XTO Energy last year. The move has made Exxon the largest natural-gas company in the nation — and now owns more gas than crude oil.

So far, however, the deal hasn't paid off.

Natural-gas prices are around $4.42 per 1,000 cubic feet, slightly below the price when the XTO purchase closed and well below levels from three years ago. Analysts cite the situation for Exxon's stock lagging behind those of rivals Chevron and ConocoPhillips.

At Exxon Mobil's annual shareholder meeting yesterday in Dallas' ornate symphony hall, Tillerson boasted about the company's success — it rode higher oil prices to a $30.5 billion profit last year — and defended the new emphasis on natural gas.

Exxon predicts that natural gas will be the fastest-growing energy source, overtaking coal and ranking second only to oil in total use by 2020.

Much of the natural gas will be produced through "unconventional" methods, including hydraulic fracturing or fracking — the pumping of tons of water and chemicals into the ground to break open rock formations and extract the gas. The practice has attracted fierce opposition from landowners, environmentalists and government officials who say it poses the threat of contaminating underground-water supplies.

About 28 percent of Exxon shares were voted for a resolution that calls for the company to disclose more information about fracking. At Chevron Corp., which has boosted its own natural-gas business in the past year, 41 percent of shares were cast for a similar resolution at its annual meeting Wednesday.

Michael Passoff of As You Sow — a San Francisco group that lobbies companies to adopt environmental policies — said the two companies' votes show that mainstream investors are concerned about fracking and its financial risks for companies.

Tillerson said drilling for gas in shale deposits does carry risks. But, he said, fracking technology has been around for decades — it's just being used more widely today — and can be done safely.

"The early detractors slap a label on something, and then it takes us a long time to get that label peeled off," he said. "And you guys" — referring to the media — "help them slap it on."

Some recent polls have shown significant public concern about fracking in states where it's being done, including Pennsylvania and New York. A Marist College poll showed New Yorkers evenly split between support and opposition for fracking. Regulators have stepped up monitoring of the drilling. Penalties have included a record fine recently against an energy company in Pennsylvania.

Tillerson said if the oil and gas industry can't allay fears about fracking, more places will be off-limits to drilling.

Exxon Mobil and other energy companies post information on an industry website but decline to identify some of the compounds, calling them proprietary.

On pocketbook issues, two shareholders yesterday pressed Tillerson to raise the company's dividend. Exxon's quarterly dividend is 47 cents per share, yielding 2.3 percent, compared with 78 cents per share and a yield of 3 percent at Chevron.

Whitehall residents told drilling would be 'unprofitable'

By Stephanie Hacke
SOUTH HILLS RECORD
Thursday, May 26, 2011 
Whitehall residents and officials, concerned about Marcellus shale drilling in their populous, 3.2-square-mile town, have been told by a Range Resources representative who lives in an nearby town that they may not have anything to fear.

About 80 residents filled the Whitehall community room last week for a "community conversation" about drilling, where Mayor James Nowalk reiterated his opposition to the practice. He said he conducted research of legal issues and even traveled to sites in Hickory in Washington County to watch drilling.

"This is one of the most important issues facing local government and municipalities across Pennsylvania," Nowalk said.

But Adam Markocic, public affairs specialist for Range Resources, told the crowd that it should have no worries.

"It's impossible for it to happen in this area," Markocic said. "It's not going to happen here. You just don't have enough land."

Drilling companies have signed leases in communities like Whitehall for nothing more than to "build up their stock portfolios," Markocic said. Drilling in Whitehall or Jefferson Hills, he said, would not be realistic, because large trucks would have to travel through highly populated areas.

"It's unprofitable," Markocic said.

Whitehall council last November adopted an ordinance restricting natural gas drilling to four plots -- the Sisters of St. Francis campus, a Duquesne Light property on Earlsdale Drive, the South Hills Country Club and a property on East Willock Road. But, Nowalk wanted to see drilling restricted further and later vetoed council's motion. Council unanimously overturned the mayor's veto in December.

Municipalities are limited in the restrictions they can place on Marcellus shale drilling due to state and zoning laws.

Communities such as Pittsburgh and Baldwin Borough are addressing it from a constitutional rights standpoint, stating drilling could be harmful to the health, safety and welfare of the residents, Nowalk said. That approach, though, also carries a risk -- if the argument fails in court, the drillers will have their pick of sites where they want to work.

"It all depends on how you want to address the risk," he said.

"E-mail your legislators. E-mail your senators, all the way up to the president of the United States and tell them you want it stopped," Councilman Phil Lahr urged the crowd.

Residents Aaron Booz, a teacher, and Sarah Scholl, a project director for a research lab, have been gathering names and contact information from those who attended last week's meeting to distribute updates and information through an e-mail loop.

"I've read a lot of scary things," Booz said. "We just want to get people coordinated at this point."

Stephanie Hacke can be reached at shacke@tribweb.com or 412-388-5818. 

Amwell woman sues Pa. DEP 

5/26/2011 3:31 AM

By Christie Campbell 

Staff writer 

chriscam@observer-reporter.com 

Beth Voyles, the subject of an article in the Observer-Reporter last week about a water impoundment near her Amwell Township home, has filed a lawsuit against the state Department of Environmental Protection. 

Voyles claims the Yeager impoundment is emitting odors that have sickened her, her family and their pets. In her lawsuit, filed Monday in Commonwealth Court in Harrisburg, she asks the court to order the DEP to investigate the source of the odors. 

She also claims a DEP investigator who came to her McAdams Road house informed her that higher-ups in the DEP had instructed him not to cite the gas extraction company which constructed the pond. 

The pond is operated by Range Resources, which uses the recycled water for its nearby Marcellus Shale gas drilling operations. 

Twice last week, the investigator with the DEP checked the impoundment for odors. He stated he could smell something if he stood next to the pond which is located approximately 800 feet from the Voyles home. 

A Range spokesman has said if there was an odor it was temporary and likely stemmed from a power outage. That loss of electrical power would have stopped the underground water aerators from keeping water in the 15 million gallon reservoir continually moving. 

The reservoir now is being drained as hydraulic fracturing is taking place at six gas wells. Once the impoundment is empty, it will be cleaned and fresh water stored there. 

The suit also requests the court issue an order compelling the DEP to take samples of the water from the pond for scientific testing and analysis before the impoundment is drained. It also asks the DEP to obtain and analyze samples of the soil around the impoundment, groundwater and surface water and collect air samples. 

The suit states that the DEP is tasked with protecting the air, land and water from pollution and to protect the health and safety of Pennsylvania residents. It asks the court to require the DEP to accept Voyles' complaints concerning the impoundment and investigate whether there have been violations of the Oil and Gas Act, the Clean Streams Law and the Air Pollution Control Act. 

A hearing on the matter will be held in Harrisburg June 1. 
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S. Strabane hearing on amendment to gas ordinance continued 

5/26/2011 3:34 AM

By Christie Campbell 

Staff writer 

chriscam@observer-reporter.com 

A proposed amendment to South Strabane Township's oil and gas ordinance would limit compressor stations or gas-processing facilities to industrial zones. 

A public hearing on the proposed change was held at Tuesday's supervisors meeting but was continued for further review. 

The amendment calls for gas-processing or compressor stations to be located in industrial, I-2, zones, as a conditional use. But supervisors questioned if large tracts in agricultural zones also would be feasible for such natural gas activity. 

Marie Zipko, a member of the township planning commission, said planners had talked about agricultural zones but decided that industrial areas were more suitable. 

"We cannot stop (gas drillers) from being in our township. We have to let them in. We just thought the industrial area was the best," she explained to supervisors. 

There are three I-2 zones in the township, the largest of which is an area sandwiched between Routes 136 and 40, much of it owned by Consol Energy or other mining companies. 

Margaret Marthisen of Davis School Road said while allowing compressor stations in agricultural zones may be beneficial to the farmer or landowner with a large parcel, it would be detrimental to those who purchased smaller lots for residential purposes, by possibly lowering their property values. 

"The farmer or large landowner makes out, but the people near him have lost their shirts. That's a concern," she said. 

There is no Marcellus Shale gas drilling in the township, although Range Resources has proposed drilling its first well in the township on Davis School Road. 

Range also purchased 252 acres on Davis School and Meadow View roads in November. At the time, a company spokesman said there were no immediate plans for the property but that it could possibly be used for a compressor station, impoundment or for storage. 

Adrian Markosic, a representative for Range Resources, pointed out a number of places in the ordinance where the changes would be preempted by state or federal regulations. 

A provision to make public predrilling water testing is one area Markosic said the company would not agree to. That information is private information between the gas extraction company and the property owner. He pointed out some water wells have bacteria in them, and making that information public could lower the property value at sale time. While the law requires water testing within 1,000 feet of a gas well, Range tests wells up to 2,500 feet away. 

In responding to questions about gas pipelines, Markosic said those are regulated by the state Department of Transportation's Pipeline and Hazardous Materials Safety Administration or the Federal Energy Regulatory Commission. 

Although the township was asking that drilling sites be reclaimed in 60 days, Markosic said property reclamation is controlled by the state's Oil and Gas Act, which gives the company nine months to reclaim a site. 
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----- Original Message ----- 

From: DSGJr@aol.com 

To: dcsoinks@comcast.net 

Sent: Wednesday, May 25, 2011 7:24 PM

Subject: DOE: Public Meeting Scheduled on Shale Gas Development 

From:   "DOE Fossil Energy Communications Office"
            <fewebmaster@hq.doe.gov>
To: "Oil and Natural Gas" <oil-gas-owner@fossil.energy.gov>
Date:   05/25/2011 04:46 PM
Subject:    NEWSALERT: Public Meeting Scheduled on Shale Gas Development
Sent by:    owner-oil-gas@www.fe.doe.gov



DOE Fossil Energy NEWSALERT
---------------------------

The Secretary of Energy Advisory Board’s
Natural Gas Subcommittee will hold a public
meeting on June 1-2, 2011 in Washington, DC,
on the safety of shale gas development in the
United States. Registration information and
meeting details can be found on the Subcommittee
website at:

http://www.shalegas.energy.gov


*************************************************
DOE Fossil Energy NEWSALERT is a free e-mail
notification service of the U.S. Department
of Energy's Office of Fossil Energy. Users
can subscribe (or unsubscribe) by linking to:

http://www.fossil.energy.gov/news/newsalerts.html

